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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _2£_  day  of  October  .  2008,  between  Jarfs  D.  Cartwright,  a  single  person  Lessor  (whether  one  or  more), 
whose  address  is:  8440  Golf  Club  Circle,  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  ofi to covenante ;  and 
agreements  o  Lessee  hereinafter  contained,  does  hereby  grant,  tease  and  let  unto  Lessee  the  land  covered I  hereby  Tor  the  purposes  and wrth  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  <whefoer or  no t  swirtar  to 
those  mentioned),  together  with  the  righl  to  make  surveys  on  said  Tand,  lay  pipe  lines,  estabheh  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating  .storing,  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto-  The  land  coveredhereby.Tierein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

Being  0.180  acres  of  land,  more  or  less,  out  off  the  Dempsey  C  Pace  Survey,  Abstract  No.  A-1245  and,  being  Lot  10,  Block 1  of  Lake 
Country  Place,  an  Addition  to  the  East  side  of  Eagle  Mountain  Lake,  Tarrant  County,  Texas,  according  to  Pla :  recorded I  in i  Volume 
388-200,  PagejT7,  Plat  Records,  Tarrant  County,  Texas,  and  being  more  particularly  described  in  a  Warranty  Deed  With  Vendor's  Lien, 
dated  June  12*1,  2007,  from  Michael  D.  Turner  to  Jaris  D.  Cartwright,  a  single  person,  and  recorded  thereof  in  Document  Number 
D207216445,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent 
thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.180  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3  years  from 
the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  saved  oy  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear 
1/4  of  the  cost  of  treafing  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when 
soTcT  by  Lessee.  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on 
all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at  Lessee's  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas.  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines, 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  mate  like  payments  or  tenders  at  or  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole 
or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  unite  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  tor  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unifhereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 


5 

part  or 


6  Whenev*  used  in  this  lease  the  ^rd-o,^^^ 

whether  or  not  in  paying  quantities.    vicinal 

y.Lessee  shall  h^etheu^frcmr^ 

and  successive  asstans.  No  ^ge  w  division  m^eow^upc^  •gJf^Ha  to,  the  location  and  drilling  of  wells  and  the  measurement 
shaU  increase  the  ofl^  of  or  to  Lessee,  its  successors  cf  assigns  no 

of  production.  Notwithstanding  any  ^J^^JSSSiSSL ^t^mone^  or  the  riqht  to  receive  the  same,  howsoever  effected,  shall 
change  or  division  in  the  ownership  of  said  and  or of  t}f  Wfe^  to  such  record  owner  at  his  or  its  pnnapal 

be  binding  upon  the  then  record  owner  of    JeaK  i^  supported  by  .either  originals sor My 

place  of  Business  by  Lessor  or  Lessor  s  heirs,  »^SS!^aS^JS^mdvSdn  evidence  such  change  or  division,  and  of  such  court 
certHied  copies  of  the  instruments .which  have  bJ«go^  fled  Z!S^^SoS^S£ai  recordowner  to  establish  the  validity  of 
records  and  praoeed  nra  tiw^  owner,  Lessee  may,  nevertheless  pay  or  tender 

S3  ^ded  for  above- 

Revert  Ls^^lJ*^^ 

in  writing,  setting  out  specifically  in  what  respects! Lessee i  has ^reacnea  Pf^^^e^  bv  Lessor  The  service  of  sa  d  notice  shall  be 
nctice^^ 


Lessee 
of  said 


a  legedb  S<^  shall  be  deemed^ 

Canceled  for  any  cause,  it  shall  nevertheless  acres),  such  acreage 

to  constitute  a  drilling  or  maximum  allowable  unrt        W£"e  <f ^m^M  or  n  such  shape  as  then  existing  spacing  rules 

to  be  designated  by  Lessee  as  nearly  »JjradKabteirJteto  such  easemenU  on  said  land 

*****      <2>  «K  * MSS^^  any  existing  surface  facilities  necessary 


or  convenient  for  current  operations. 

■■MHH1 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

mmmwwmtmimm. 

1  ?  Lessor  aarees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  a^orwellbore(s)  on  said 
land  L  SST^^S  ^  of  thisyiease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weHbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  I ^  Lessee 
giving  nWic¥to  Le^or ^iXS&hhJ&n  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  dnlling  operations  are  completed. 

u  A(ia  ™„it  0f  land  develooment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sjtes,  and/or  surface 
restrictions fas  mav be  safortS  in  ife  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 

am iffi mTv  encoSS  difficulty  Scuring  surface  location(s)  for  drilling,  reworking  or  other  operations.  .Therefore,  since  dnH  ng, 
SmSfwoV  offi« oS^  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that .any such 

SKSudXS  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 

p£v&^ 

nnriBr ^airi  land  or  lands  oooled  therewith  sha  for  purposes  of  th  s  lease  be  deemed  operations  conducted  on  said  land.  Nptning 
coined  in m^S^h^SSSK't^^ surface  restrictions  or  pooling  provisions  or  restrictions  contained  ,n  th.s  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


s\  LESSORS) 


BY:  Jaris  D.  Cartwright 
STATE  OF       Texas  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  72  day  of    Qch?J?e  r  ,  2008  by  Jaris  D.  Cartwright,  a  single  person. 

  Signature  ^^^€^   

-^JK.     CHADLER  0.  CAMPBELL  II  Notary  Public 

jM^h   Nota^  PuWic.  State  of  T«js  I 

,1*!      My'commiss  on  Expires  I  Prints       ^4^//^     <T     C^^Je  /  / 

II  W#       August  ae^on  II 

**#Jn  ill  V* 


ADDENDUM 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 


16. 


17. 


bore. 

■■MB 

gas  and  other  mineral  production  to  a  market. 

Zdf^Mta^  no  shuWn  royalty  shall  be  due  until  the  end  of  the  90-day  period  Z^^SS^S^^ 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  ag^edthat 
She  explrSS,  of  the  primary  term.  Lessee  shall  not  have  the  right  to  continue  th.s  Lease  m  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

No  Surface  ODerations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
Z  TprS  So*  he  pSen  permission  from  the  surface  owner  of  the  applicable  portion ,  ol th< .leased 
p^miseT  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  wa.ver  of  ^  "g^  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  explort 
S  or  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  ocabons 
off  he  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  acta*  ^<™"^  *» 
surface  of  me  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  asscoated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  ofj ™l^e™on*™™*l°l 
the  primary  term,  or  after  Nation  of  operations  as  provided  herein,  whichever  °^J^' ^ 

as  to  all  rights  lying  below  one  hundred  feet  (1  OCT)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptence  of  *is  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
Atffl  tL  to  the  Land"  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  ha >»£™  * 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  .ts  successors),  are 
eSeTlf  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (inching 
Sin  rayalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  th.s  lease  (whether 
or  not  oTed  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforte -.to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee  s  nghts  under  this  lease,  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  even  Lessee  * 
unaTle  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax, 

interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  L^^°^^  £ 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 

rights  of  the  holder  thereof. 


18. 


Executed  on  the  date  first  written  above. 


Lessor: 

XaQAY  tWunAYk  By: 


yTjaris  D.  Cartwright 


